NOS: Explanation Related to Financial Statement 2016
On 05 Apr 2017, the North Transportation Joint Stock Company explained some issues in the Audited Financial Statement 2016 as follows: 
1. Regarding qualified opinions:
a) Regarding figures in the Financial Statement of the affiliated companies and connected companies which have not been audited

As of 31 Dec 2016, the company now has only 01 affiliated company and 02 connected companies. 
We guarantee the accuracy of the above information and take all of the legal responsibilities for the announced contents. In which, the affiliated company – the Quang Ninh Nosco Trading and Maritime Transportation Joint Stock Company and the connected company – the North Maritime Transportation Joint Stock Company and there were no figures in 2016. The other connected company – the Vinalines – Nosco Ship Repair Joint Stock Company has audited the Financial Statement 2016 but the accountant has not published the Audited Financial Statement.
b) Regarding the loan for Nosco Victory Ship at the South East Joint Stock Bank – Branch Hai Phong

The Nosco Victory Ship was supported to borrow from the South East Joint Stock Bank – Branch Hai Phong with the supports of Vietnam Public Joint Stock Bank and International Joint Stock Bank – Branch Ho Chi Minh. The loans was sold to the Vietnam Credit Organization Asset Management Company Limited (VAMC) by the banks.
In 2016, the company transferred the Nosco Victory Shi to VAMC and other credit organizations for bidding to revert the credit loans. At the moment of transferring, the value left in the book was VND 637,171,106,969. Therefore, the company decreased the value of the Nosco Victory Ship loan at the bank by the value left on the book.

2. Regarding profit after tax in the term changing and having a loss:
a) Profit after tax changed by over 10% year on year:

- Profit after tax in 2015 (according to the Audited Consolidated Financial Statement audited by the ASC Auditing Company Limited): VND (578,033,421,420)

- Profit after tax in 2016 (according to the Audited Consolidated Financial Statement audited by the TTP Auditing Company Limited): VND (340,095,310,523)
The business operation results in 2016 had a loss of VND 237,938,110,897. The change is due to that: 2015, the company had 06 regular exploiting ships. However, in 2016, the company has only 04 ships that work, which made the revenue from exploitation to decrease and the loss of business operation to decrease.
b) The loss in profit reported in the period:
The sudden and continuous downturn in the maritime transportation since the end of 2008 made maritime transportation companies face many difficulties.

The freight dramatically decreased by 90% and the input source is scarce. The ships cannot pay all the necessary expenses of the ships such as salary, insurance, fuel, material and repair…
Therefore, the ships was invested when the maritime transportation market is just developing so the high price of investment made the expenses of depreciation and borrowing interest are high too.
The reason made the business operation results in 2016 had a loos of VND 340,095,310,523:

+ Due to borrowing expense payables: VND 170,745,905,725
+ Due to difference of exchange rate at the end of the term: VND 24,545,000,807

+ Due to depreciation of the ships: VND 117,074,312,607
